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Update April 2020 

Alexander Fixed Income Fund 
The Alexander Fixed Income Fund (the Fund) aims to invest in a 

diversified portfolio of primarily investment-grade Australian fixed-

income assets. 

Investment Objective 

The Fund has an absolute return target above the benchmark in 

both rising and falling markets. The benchmark is the Bloomberg 

AusBond Bank Bill Index plus 1% per annum. 

 

Fund Update 

The performance of the Fund is determined by calculating the change in 

redemption price between two periods. At the end of March, the 

redemption or sell spread of the Fund finished at 1.5% from a starting 

point of 2.5%, reflecting the change in liquidity of credit markets. This 

change impacts the reported performance of the Fund but is not 

reflective of the performance of the underlying assets. In order to provide 

a more accurate representation of the performance of the Fund we have 

included the Fund’s returns based on the change in mid-price, thereby 

excluding the impact of the change in sell spread. 

 

Based on the mid-price, the Fund generated a negative return of  -0.60% 

in March, -1.80% for the previous three months, and +2.41% 

compounded over the past 12 months. Based on the redemption price, 

the Fund has a return of 0.42% for the month, resulting in a return of 

0.99% for the past 12 months. The Net Asset Value1 (NAV) of the Fund 

as at 30 April 2020 was $111m and the redemption price was 1.0087852.  

 

The Fund suffered a negative monthly performance due to 2 factors. 

Firstly, the Fund holds some exposure to Virgin Australia which entered 

voluntary administration (VA) in mid-April. AFM have taken the 

conservative position of marking the price of the bonds at zero, therefore 

any positive outcome from the VA process will create positive returns for 

the Fund in the future. Secondly, we continued to build the hedging 

position in the Fund over April, which impacted portfolio performance as 

the equity market rallied strongly. AFM believes the potential long term 

impacts from COVID-19 on the global economy could be profound. As a 

result, there is a preference for maintaining elevated hedging levels to 

help protect capital value in the event of future large market declines.  

 

Outside of these 2 factors, the portfolio performance was positive and in 

keeping with the current running yield of the Fund.       

 

Further Information  

For further information, please contact Alexander Funds: 

info@alexanderfunds.com.au  

(03) 9039 5050 

 

 

1 The value of the Fund’s assets less the liabilities of the Fund net of fees, costs and 

taxes. 

2. The redemption price is calculated by decreasing the NAV price by the sell spread 

(currently 1.50%).  The NAV price is the NAV divided by the Units on issue. 

 

 

 

 Fund Performance 

Period 
Mid Price 

Return 

Redemption 

Price Return 

1 Month -0.60%   0.42% 

3 Months -1.80%  -3.17% 

6 Months -0.58%  -1.96% 

12 Months   2.41%    0.99% 

Annualised Since Inception   3.89%    2.80% 

The monthly return is an actual return net of all fees, costs and 

taxes generated by dividing the redemption unit price by the 

previous month’s redemption unit price. Past performance is not a 

reliable indicator of future performance. The Mid Price Return is for 

illustrative purposes only and does not reflect the actual return 

achieved if funds are redeemed. 

Monthly Unit Price Since Inception 

 

Portfolio Composition 

 

Fund Statistics 

  

Fund Size (million) $110.56 

Credit Duration (years) 2.31 

Yield to Maturity (before fees) 3.71% 

Interest Rate Duration (years) 0.07 

Average Credit Rating A 

Investment Grade Allocation 82% 
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1. Distributions are not guaranteed 

2. Please consult the PDS for full explanation of fees and costs 

3. These spreads may change depending on the liquidity of the assets within the fund at the time of entry or exit 

 

 

 

 

 

 

*Disclaimer and Confidentiality 

Alexander Funds Management Pty Ltd (ABN 77 136 871 924) (AFSL 476697) (“Alexander Funds”) is the Investment Manager of the Alexander Fixed 

Income Fund (ARSN 629 915 199) (“AFIF” or “Fund”). Equity Trustees Limited (‘Equity Trustees) (ABN 46 004 031 298) AFSL 240975 is the Responsible 

Entity for the Fund.  This publication has been prepared by Alexander Funds to provide you with general information only. It is not intended to take the 

place of independent professional advice and you should consider the appropriateness of this general information in light of your own financial situation, 

objectives and needs before making a decision on how to proceed.  Neither Equity Trustees nor any of its related parties, their employees or directors, 

provide and warranty of accuracy or reliability in relation to such information or accepts any liability to any person who relies on it. Past performance 

should not be taken as a reliable indicator of future performance. In preparing this information, Alexander Funds did not take into account the investment 

objectives, financial situation or particular needs of any particular person. You should obtain a copy of the product disclosure statement before making a 

decision about whether to invest in this product which may obtained from www.eqt.com.au/insto 

Alexander Funds; their directors; authorised representatives; employees; or agents; do not make any representation or warranty as to the reliability, 

currency, accuracy, or completeness of this document and to the fullest extent permitted by law, disclaim all liability and responsibility arising in any way 

(including negligence) for errors in, or omissions from, this document or advice. Any reproduction of these materials, in whole or in part, without the prior 

consent of Alexander Funds is prohibited. 

Alexander Funds, its officers, employees, agents and associates from time to time hold interests in securities of, or earn brokerage, fees and other benefits 

from, corporations or investment vehicles referred to in documents provided to clients. All information contained herein is confidential and proprietary to 

Alexander Funds. Nothing in this document should be construed as Alexander Funds providing an opinion, statement or research dealing with the 

creditworthiness of a body or the ability of an issuer of a financial product to meet its obligation under the product; nor should it be treated as “credit 

service” under the National Consumer Credit Protection Act 2009 (Cth).  

This document is not, and is not intended to be, an offer or invitation for subscription or sale, or a recommendation, with respect to any securities, 

including to any jurisdiction outside Australia where it would be unlawful to make such an offer, invitation or recommendation, nor is it to form the basis 

of any contract or commitment. 

The Fund at a glance  

 

  

Investment Manager Alexander Funds Management Pty Ltd 

Responsible Entity Equity Trustees Limited 

Fund Inception Date December 2018 

Recommended Investment Timeframe 3-5 years 

Distribution Frequency Quarterly1 (distributions may be reinvested) 

Minimum Applications $25,000 

Management Fees 0.65% per annum of the Fund’s weighted average Net Asset Value (NAV)2 

Buy/Sell Spreads +0.10% on entry and -1.50% on exit3 

Applications/ Withdrawals Daily 

 

http://www.eqt.com.au/insto

